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"In order to have a winner, the team must have a
feeling of unity; every player must put the team first 8
ahead of personal gl

Paul Bryant

Message from the Chairman:

It gives me immense pleasure to present the first edition of
Monthly Technical Updates by TSPD Committee for the
year 2022. This issue provides a glimpse of committee
activities for the month of January, Stock Market, Corporate
Sector and Taxation. | believe that members will find it
informative and helpful in discharging their professional

assignments/ responsibilities.

Moreover, Worthy Members are requested to frequently
visit the website of the Institute to keep themselves abreast
with the latest developments in the AML/ CFT regime. |
also want to request all members to share their valuable
suggestions for further improvement in the Monthly
Technical Update and identify topics of technical interest,
which the Committee may consider for arranging seminars,
workshops and training programs beneficial for the
practicing members in terms of their capacity building and
value addition.

Shehzad Ahmed Malik, FCMA

Vice President & Chairman
TSPD Committee ICMA Pakistan




Committee Activities
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Seminaron o0Basics of Internati onal{s
In order to improve the understanding and knowledge of fagticipants, Technical Support and Practice Developn
(TSPD) Committee in collaboration with the Islamabad Branch Council egj@seminar2 y & . | & A Oa&

¢ | E I énXHngday, January 20, 2022, specifically designed to meet the nepsessionals from various backgroun
who wish to develop their competence in the field of International Taxation, and benefit from the credibility that this ex
knowledge will afford them.

Mr. Shahid Masood ManzaChairperson Appellate Tribunal Inth Revenue of Pakistamas the Chief Guest at the
occasion. Mr. Shehzad Ahmed Malik, FCMide President ICMA Pakistand Mr. Ather Saleem Ch., FCMA, Honorary
Treasurer ICMA Pakistan were the Guests of Hdvior Adil Ameen Chairman Islamabad Branch @eilICMA Pakistan
welcomed the guests and gave introductory remarks about the evembng the distinguished guest speakers were; Mr
Javed Arif, FCMAEO,Javaid & Coand Mr.Muhammad Raz&Partner Tax Services at A.F.Ferguson &T@Ge.speakes
preseried a comprehensive glimpse of the International Taxation, diffet@ataws and systems pertaining to the various
markets Mr. Shehzad Ahmed Malik, FCMMice President ICMA Pakistan his valedictory note stressed upon the
importance ofexploiing latest techniques irthe field ofinternational tavation andplanning.
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Seminar o n Fimance (Supplementary) Act, 2022 0

Soon after the approval dfinance (Supplementary) Bill in 2024e TSPD Committee in collaboration with Islamabal
Branch Council (IB@yganized a Seminar aifrinance (Supplementary) Act, 2@22 Zugsday, Januags, 2021in order

to have threadbare discussions on the significant amendmedmtsught in through this act and to highligtite potential
impact of these critical amendments on the Industry, Business and Trade. The main thrust of these amendments a
withdrawal of tax exemptions mainly from the Sales Tax Regime in order toagerike projected revenues.

Mr. Muhammad Anwar Shaikidditional Finance Secretary/ Chief Cost Accounts Officer, Finance Dinasioured the
event asChief Guest. MiMukhtiar Ahmed Shar, Additional Secretary, FBRth&uests of Honat the occasionAmong
the distinguished guest speakers wekd;. Shehzad Ahmed Malik, FCMAge President ICMA Pakistand Mr. Naeem
Ud Din, FCMAVlanaging PartheMNaeem & CoTheeminentspeakes highlighted the significant amendments in the tax
laws through the suplementary act and briefed the participants regarding the impact of these amendments in the ove
economy and the industry. A large number of dignitaries, members, students and personnel from different sec
participated in the eventMr. Shehzad Ahmemlalik, FCMAVYice President ICMA Pakistianhis valedictory note stressed
upon the importance oéxploling latesttechniques irthe field ofinternational tavation andplanning.




Pakistan Stock Market

Pakistan Stock Market i KSE-100 Index Fluctuations during January, 2022

KSELQOO Index Closing Date KSELOO Index Closing KSELQOO Index Closing

Figures* Figures* Figures*
3.1.22 44886.89 12.1.22 45916.25 21.1.22 45018.28
4.1.22 45390.84 13.1.22 45763.20 24.1.22 44923.91
5.1.22 45407.89 14.1.22 45763.45 25.1.22 44887.77
6.1.22 45082.30 17.1.22 45612.20 26.1.22 44955.05
7.1.22 45345.65 18.1.22 45507.41 27.1.22 45083.04
10.1.22 45887.63 19.1.22 44833.43 28.1.22 45077.91
11.1.22 45881.13 20.1.22 44825.97 31.1.22 45374.68

*As published in Daily Dawn
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Rupee -Dollar Parity

Interbank Market

Interbank  Market a Interbank Market
Rate* Rate*

Rate* Rate* eI Rate* DRI

3.1.22

4.1.22 176.6 179.5 13.1.22 176.6 178.3 24.1.22 176.5 179.5
5.1.22 177.0 179.2 14.1.22 176.3 178.4 25.1.22 176.7 179.4
6.1.22 177.1 179.4 17.1.22 176.2 177.2 26.1.22 176.9 179.5
7.1.22 176.8 179.2 18.1.22 176.1 177.8 27.1.22 177.2 179.0
10.1.22 177.0 179.3 19.1.22 176.3 178.0 28.1.22 177.1 178.7
11.1.22 177.0 179.2 20.1.22 176.4 178.1 31.1.22 177.0 178.5

*forex.pk

RUPEIDOLLAR PARITY DURING JANUARY, 2022
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Corporate Updates

1. LICENSING AND REGULATORY FRAMEWORK FOR DIGITAL BANKS

State Bank of Pakistan (SBP) vide their Circular No. 01 of 2022 dated January 3, 2022 notified to develop a
regulatory framewaork for setting up digital banks in Pakistan.

The primary aims of this framework inter alia include enhancementnaitial inclusion, provision of affordable/cost
effective digital financial services especially to unserved and underserved segments of the society and fostering a n
of customer experience. This framework facilitates, incumbents as well as newiéihiamstitutions, international banking
players, norbanking financial institutions and Digital Financial Service (DFS) providers, to establish a digital bank in P¢
for providing a full suite of banking services through digital and electronic ckanne

The framework, divided into two parts and supplemented with six appendices, provides complete guidance to
applicants regarding licensing requirements, eligibility criteria for sponsors of digital banks, regulatory ca
requirements, guiding redations for digital banks, business operations allowed during different phases and list
documents required with the licensing application.

{.t KFa RSOARSR (2 fAYAG AYyAGAlIft& (GKS ydzyo Sréghr@ vl b& A
I OOSLIISR dzyitAf al NOK oMZI HAHH® ¢KS | LILX AOlyida AydSyF
their requests along with all the requisite documents at digitalbanksapplications@sbp.org.pk. Moreover, if requi
interested applicants may approach SBP for any clarification at digitalbanksqueries@sbp.org.pk.

For further details, please visit the following link:
https://www.sbp.org.pk/press/2022/RP03-Jar2022.pdf

Taxation Updates

1. EXTENSION IN DEADLINE STIPULATED UNDER SECTION BEIWNCHVE TAX ORDINANCE, 2001

Federal Board of Revenue (FBR) vide their Circular No. 11 oR20#4ted January 3, 2022 extended deadline stipulate
under Sectior21(la), (expenditures not exceeding twerftye thousand rupees), of the Income Tax Ordinance, 2001 up
January 31, 2022.

For further details, please visit the following link:
https://downloadl.fbr.gov.pk/Docs/20221315155201002622-03. pdf

2. CHANGES IN RATES OF SALES TAX RATES ON PETROLEUM PRODUCTS

Federal Board of Revenue (FBR) vide their S.R.O. 01(1)/2022 dated January 3, 2022 changes Sales Tax Rates on V
exduding HOBC and other petroleum products. FBR made further amendment in its Notification No. S.R.O. 57(l)
dated January 29, 2016, revising the sales tax rates on petroleum products as under:

S# Description PC.T PreviousRates Revised Rates
heading

@ 2 3 (4) 5)

1 | Motor spirit excluding HOBC | 2710.1210 1.63% ad valorem 4. 77 ad valorem

2 | High speed diesel oll 2710.1931 7.3%%6 ad valorem 9.08% ad valorem

3 | Kerosene 2710.1911 8.1%% ad valorem 8.30% ad valorem

4 | Light diesel oil 2710.1921 0.48%ad valorem 2.70% ad valorem

urther details, please visit the following link:
ownload1.fbr.gov.pk/SR0Os/2022131514947244SRON0O.010F2022DATED03:01.2022
NRATEOFSALESTAXONPETROLEUMPRODUCTS.pdf



https://www.sbp.org.pk/press/2022/Pr-03-Jan-2022.pdf
https://download1.fbr.gov.pk/Docs/20221315155201002022-01-03.pdf
https://download1.fbr.gov.pk/SROs/2022131514947244SRONO.01OF2022DATED03.01.2022--CHANGEINRATEOFSALESTAXONPETROLEUMPRODUCTS.pdf
https://download1.fbr.gov.pk/SROs/2022131514947244SRONO.01OF2022DATED03.01.2022--CHANGEINRATEOFSALESTAXONPETROLEUMPRODUCTS.pdf

3. EXTENSION IN DATE OF SUBMISSION OF-BNREXMENT AND FILING OF SALES TAX AND FED

RETURN FOR THE TAX PERIODECEMBER, 2021
Federal Board of Revenue (FBR) vide their notification dated January 17, 2021 extended the date of submissi
AnnexC, payment and filing of Sales Tax and Federal Excise Return for the tax period of December, 2021 as
following £hedule:

w The date of submission of Anné€xof Sales Tax & FED, which was due on 10.01.2022, is hereby extended upt
19.01.2022;

w The payment of Sales Tax & FED, which was due on 15.01.2022, is hereby extended upto 21.01.2022;

w The date of submission of Sales Tax & Federal Excise Return, which is due on 18.01.2022, is hereby extended
24.01.2022.

For further details, please visit the following link:
https://downloadl.fbr.gov.pk/Docs/2022117161305773ExtensimDate-of-STR. pdf

. AMENDMENT TO THE FEDERAL BOARD OF REVENWOMETILAUNDERING AND COUNTERII
FINANCING OF TERRORISM REGULATIONS FOR DNFBPS, 2020

Federal Board of Revaa (FBR) vide their S. R. O. 128(1)/2022 dated January 25, 2022 inserteddations (4) and
(5) in regulation 3 of the Federal Board of Revenue-®iatney Laundering and Countering Financing of Terrorism
Regulations for DNFBPs, 2020 under which thardadlecided to ban people convicted for criminal offenses from
holding ownership of or positions in Designated Nénancial Business and Professions (DNFBPS).

According to the notification, every DNFBP shall ensure that it has measures in place @ prevperson who has

been convicted of a criminal offence or any associate of such a person from holding any ownership or controllir
interest in the DNFBP, being the beneficial owner of the DNFBP and holding any senior management or board posit
in the DNFBP. Moreover, every DNFBP shall notify the FBR when there is a change in any ownership or controll
interest in the DNFBP, any beneficial owner of the DNFBP and any senior management or board position in the DNF

For further details, please vighe following link:
https://download1.fbr.gov.pk/SR0Os/20221251215928377SR0O128(1)of2022dated25.1.2022. pdf

Monetary Updates

. DEADLINE FOR EXCHANGE OF OLD DESIGN BANKNOTES EXTENDED UP TILL 31ST DECEMBER, :

State Bank of Pakistan (SBP) extended the last date for exchanging old banknotes of Rs. 10, 50, 100 & 1000 by one
to December 31, 2022. Previously, the last date tahange of old notes was December 31, 2021. As per the Federal
D2@JSNYyYSyiQa DITSGGS b20AFAOLGAR2Y RIGSR 5SOSY0SNI Ho.
stand cancelled, and will not be exchangeable. SBP also emphasized thatttiesfinal extension in the date of

xchange of these banknotes granted by the Federal Government and public is advised to avail this opportunity a

hange their old design banknotes through SBP BSC Offices till December 31, 2022.



https://download1.fbr.gov.pk/Docs/2022117161305773Extension-in-Date-of-STR.pdf
https://download1.fbr.gov.pk/SROs/20221251215928377SRO128(I)of2022dated25.1.2022.pdf

International Updates

1. IAASB RELEASES CONFORMING AND CONSEQUENTIAL AMENDMENTS ALIGNING EXISTING IAA

TO NEW, REVISED QUALITY MANAGEMENT STANDARDS

The International Auditing and Assurance Standards Board (IAASB) released further conforngongsaogiential
FYSYRYSyGa (2 GKS L!'!{.Qa aidlyRIFINRa NBadzZ GAy3a FTNRY
released in December 2020.

¢CKS O2y F2NXAY3 ' YSYRYSyGa NBY2@0S | Oldzk £ 2 NJ InifaNe8dh &S
GKS ljdzr t AGe YIFylFr3aSySyid aidlyRINRad® ¢KAa lff2ga (G(KS L
other and without confusion, which is especially crucial given the importance ofdirel quality management to the
consistent grformance of quality engagements.

The standards do not include the International Standards on Auditing (ISAs). The conforming amendments to tt
L!1{.Qa LYGSNyraazyrt {dFyRINRa 06S02YS S¥FFSOGABS I a

For further details and to downloatie amendments, please visit the following link:
https://www.iaasb.org/publications/conformin@nd-consequentiasbmendmentsiaasbs-other-standardsresult
new-andrevisedquality?utm_source=Main+List+New&utm campaigbebb61679AASEhewsalert-conforming
amendments&utm medium=email&utm_term=0 c325307426e6b6167980674400

. IPSASB ISSUES IMPROVEMENTS TO IPSAS, 2021
The International Public Sector Accounting Standards Board (IPSASB) has issued Improvement2021PSAS,

These improvements to IPSAS, 2021 include general improvements and International Financial Reporting Standa
(IFRS) alignment improvements to IPSAS. General improvements consist of proposals for minor amendments to IP
identified by stakeholders. IFRS alignment improvements consist of proposals for minor amendments to IPSAS sour
from recent IFRS improvements and narrow scope amendment projects.

For further details and to download the amendments, please visit theviing link:
https://www.ipsasb.org/newsevents/202201/ipsashissuesimprovementsipsas2021



https://www.iaasb.org/publications/conforming-and-consequential-amendments-iaasb-s-other-standards-result-new-and-revised-quality?utm_source=Main+List+New&utm_campaign=06e6b61679-IAASB-news-alert-conforming-amendments&utm_medium=email&utm_term=0_c325307f2b-06e6b61679-80674400
https://www.iaasb.org/publications/conforming-and-consequential-amendments-iaasb-s-other-standards-result-new-and-revised-quality?utm_source=Main+List+New&utm_campaign=06e6b61679-IAASB-news-alert-conforming-amendments&utm_medium=email&utm_term=0_c325307f2b-06e6b61679-80674400
https://www.iaasb.org/publications/conforming-and-consequential-amendments-iaasb-s-other-standards-result-new-and-revised-quality?utm_source=Main+List+New&utm_campaign=06e6b61679-IAASB-news-alert-conforming-amendments&utm_medium=email&utm_term=0_c325307f2b-06e6b61679-80674400
https://www.ipsasb.org/news-events/2022-01/ipsasb-issues-improvements-ipsas-2021
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Amendments in the Finance (Supplementary)
Act, 2022

Shehzad Ahmed Malik, FCMA

D2@OSNYyYSyid GlroftSR I . Aff GAGESR GKS & CA y'lDéc@Bber®Q2dzl JLIE
through which theyproposedamendments in the tax laws of Pakistdime Bill was approved by the National Assembly
of Pakistan andfter perusal, we offer our views on these amendments.

These amendments has made at a time when Pakistan is already going through-digithileflation, Economic &
Political challenges.

AMENDMENTS MADE IN THE INCOME TAX
ORDINANCE 2001
Several amendments have made in the Income Tax

Ordinance 2001, which bears an impact on our Economy.

Overview of the

INCOME TAK
—

amendments is as under:

Definition of “digital means” i

A new definition of “digital means” through inserting
Section 2(17B) in the ITO.

“Digital means” Electronic or digital payments as defined
by the State Bank of Pakistan.




Definition of “digital means”
a) The SBP, through its Circular PSP&OD

Circular Letter No. 05 of 2021, dated 15th
October 2021, defined digital payments as
including the following:

a) Online  portals/platforms for digital
payments/receipts

b) Online Interbank Fund Transfer Services

c) Online bill/invoice payment presentment
and payment services

Definition of “digital means

a) Over the Counter digital payments and
facilities

b) Card payments using Point of sale
terminals, QR Codes, mobile devices,

ATMs, Kiosk and/or any other digital
payments enabled services

c) Any other digital/online payment
modes.




-

Definition of “digital means

The said amendment is a corresponding
amendment to Section 21(la) of the ITO, which
disallows any expense for a transaction, whether
paid or payable under a single account head,
that exceeds an aggregate of Rs. 250,000/-,
made through means other than digital means
from the notified business account of the
taxpayer.

Payment through digital means - Section
21(l1a)

The above Section has recently introduced
a requirement to adopt digital means of
payment in the situation stated therein.
Moreover, the compliance date of this
Section was also extended to 31st
December 2021 through Circular No. 10 of
2021-22.

A
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Payment through digital means - Section
21(la)

After this Section there was uncertainty as to
how it would be implemented.

A reason for this uncertainty might be that the
compliance of the Section was required to be
immediate initially. We believe a gradual and
inclusive approach should be adopted to include
the taxpayers in this digital payment mode in
steps.

Payment through digital means -

Section 21(la)

Now, the effective date of Section 21(la) of
this amendment shall be notified by the
Board.

This may indicate that the Govt. may
consult the stakeholders and devise an
action-plan to include the taxpayers in this
digital payment mechanism in a proper and
consultative way.

A >
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Minimum Tax - Sections 153,
233 and 236Q

This amendment is also added in the
captioned Sections of the ITO Section
153, that prescribed persons and
exporters or exporter houses to deduct
tax on the gross amount of payment
made by them to resident persons in
certain situations.

Minimum Tax - Sections 153, 233 and
236Q

Explanation has been given which clarifies that
the minimum tax under Section 153(3) of the
ITO cannot be offset by a (Mfg Co. & public co.)
This explanation is added to treat the gross
amount, on which tax is deducted, as deemed
income to avoid litigation in  courts.
Furthermore, it is also in line with similar
provisions such as Section 113(2) of the ITO, that
treats turnover as income. (Property & c/f)

A

S



Minimum Tax - Sections 153, 233 and
236Q

Section 233 deals with payments of
brokerage and/or commissions in certain
situations. Taxpayer is required to deduct
advanced tax as prescribed in the said
Section. The Bill added a similar explanation
in this Section as stated in Section 233(3)
which will have the same affect.

Minimum Tax - Sections 153, 233 and 236Q

Section 236Q relates to prescribed
persons making payments for the use or
right to use industrial, commercial and
scientific equipment, and deducting tax on
the gross amount on specified rates. The
Bill has made a similar amendment in
Section 236Q(3) of the ITO as stated
above and will have a similar affect.

>
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Additional Documentation Submission

Requirement for the Banks - Section
165A

The Bill has added a new clause (f)
through which banks shall have to make
arrangements to provide a “list of persons
containing particulars of their business
accounts opened or re-designated during
each preceding calendar month”.

Additional Documentation Submission

Requirement for the Banks - Section
165A

The primary objective of the amendment is
the verification of the details of the taxpayers,
in comparison with what details the taxpayer
has furnished in his profile.

Every banking company shall make
arrangements to provide to the Board in the
prescribed form and manner:

A




Additional Documentation
Submission Requirement for the
Banks - Section 165A

a)A list of persons containing
particulars of cash withdrawals
exceeding fifty thousand Rupees in a
day and tax deductions thereon,
aggregating to Rupees one million or

more during each preceding calendar
month.




